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California Earthquake Authority
Future Financial Structures

Traditional Concepts
Concept 2

Post Earthquake
2nd Industry Assessment

 $1.465 Billion

Post Earthquake 
New Industry 
Assessment 
$1.300 Billion

Revenue Bonds
 $.310 Billion

*Contingent Reinsurance
$.500 Billion

Revenue Bonds
 $.310 Billion

*Contingent Reinsurance
$.500 Billion

CEA Capital
$3.186 Billion

Revenue Bonds
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*Contingent Reinsurance
$.500 Billion

Catastrophe Bonds
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Post Earthquake
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New Industry 
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Post Earthquake 
New Industry 
Assessment 
$1.300 Billion

*The Contingent Reinsurance will not be in 
financial structure if cat bonds are sold.

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Total $9.761 Billion

CEA Capital
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Transformer
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California Earthquake Authority
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Concept 5
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New Industry 
Assessment 
$1.300 Billion

Post Earthquake 
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*The Contingent Reinsurance will not be in 
financial structure if cat bonds are sold.

CEA Capital
$3.186 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Total $9.761 Billion

CEA Capital
$3.186 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Total $9.761 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Total $9.761 Billion
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Post Earthquake
2nd Industry Assessment
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California Earthquake Authority
Future Financial Structures

New Concepts

CEA Capital
$3.186 Billion

*Contingent Reinsurance
$.500 Billion

*Contingent Reinsurance
$.500 Billion

CEA Capital
$3.186 Billion

Post Earthquake
2nd Industry Assessment

 $1.465 Billion

Post Earthquake 
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Revenue Bonds
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*Contingent Reinsurance
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Revenue Bonds
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Post Earthquake 
New Industry 
Assessment 
$1.300 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

*The Contingent Reinsurance will not be in 
financial structure if cat bonds are sold.

Total $9.761 Billion Total $9.761 Billion Total $9.761 Billion
Total $9.761 Billion
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New Concepts

Revenue Bonds
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2nd Industry Assessment
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CEA Capital
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Reinsurance
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Revenue Bonds
 $.310 Billion

Post Earthquake 
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$1.300 Billion

CEA Capital
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*Contingent Reinsurance
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*The Contingent Reinsurance will not be in 
financial structure if cat bonds are sold.

Catastrophe Bonds
$.250 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Reinsurance
Traditional

Collateralized
Transformer
$3.000 Billion

Total $9.761 Billion Total $9.761 Billion Total $9.761 Billion


